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THE PUBLIC SERVICE COMMISSION Ol

SOUTH CAROLINA

IIOCKET NO. 20I I-2-E

March 17, 2011

IU RE:

South Carolina Electric &. Gas Company — )
Annual Review of Base Rates for )
I'uel Costs )

SETTLEMENT AGREEMENT

'I'his Settlement Agrccrncnt is made by and an&ong the South Caroli»a Orr&ee of

Regulatory Stall ("ORS"), South Carolina Energy I.jsers Committee ("SCI;IJC'), and South

Carolina Electric & Gas Company ("SCE&G") (collectively referred to as thc "I'arties" or

sometimes individually as a "Party-").

Wl II', Rl'. AS. the above-caplioned proceeding has been cstablishcd by the Public Service

Corumission ol South Carolina (thc "Commission" ) pursuant to the procedure established i» S.C

Code Ann. )58-27-865 (Supp. 2010), and thc Vartics to thi» Settlement Agrccmcnt are parties ol

record in thc above-captioncd docket;

WHEREAS, thc I'artics have varying legal positions regarding thc issues in this case;

WIIEREAS, thc V;»ties have engaged in discussions Io dctcrmi»c if a scltlcrncnt would

bc in their best intcrcst;

WHI..REAS, follovving these discussi&»is thc Parties have each determined that their

interest and thc public interest would be best served by settling matters in the above-captioncd

case under the terms and conditions sct forth below:

l. ORS's review of SCE&G's operation ol its generating Iacilitics rcsultcd in ORS

concluding that SCE&G has made reasonable efforts to maximize unit availability. Additionally,
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5. SCf aG agrees to recover an aniount equal to ihc actual base fu«l undcr-collected

balance as ol April 30, 2011, which is projected to be $59,504&695& over a two year period

commencing with thc first billing cycle I'or May 2011. Thc Parties agree that SCI;k.G will bc

allowed to charge and accrue carrying costs monthly on an ainount equal to the actual undcr-

collected balance as of April 30. 2011, less $29,752, &47.50. I'lic applicable inter»st r;itc used to

calculate the carrying costs under this Settlement Agrecmcnt is thc rate of interest as of the tirst

day ol' each month during& thc applicablc period for the 3-ycar IJ.S. Government Treasury Note,

as rcportcd by thc 8''ai'l, '&trees', Journal& either in its print edition or on its wcbsitc. plus an all-in

spr«ad (&f 65 basis points (0.65 pere«ntagc points). 'I hc;ipplic;ible period during which carrying&

costs may be applied pursuant to this Settlcmcnt. Agreement begins May 1. 2011 and ends April

30. 2012 or when tlie under-collected balance is eliminated, whichever occurs Iirst. The total

carrying& cost rate to include thc 65 basis points shall not exceed 6%.

'I hc two-year collection of thc under-collcctcd balance and its applicable carrying

costs shall opcratc as lollows:

a. For thc period of thc first billing cycle ol May 2011 throug&h thc last billing cycle

of April 2012, SCf'A. G shall recover. in addition to its Ior»castcd fuel costs, onc-

half of thc projected under-collcctcd balance& which is $29,752&347.50, in th» fuel

rates sct forth in I'aragraph 8 below. As described in paragraph 5 above, interest

on the remaining portion of thc actual under-collected balance as ol April &0,

2011 shall accrue beg&inning May l. 2011.

b. Thc remaining portion of the actual under-collected balance as ol April 30, 2011

plus accrued interest for thc period of May 2011 through April 2012 shall bc

recovered through SC:f'SING's base fuel cost component bcg&inning with thc lirst

billing cycle in May 2012 and ending with thc last billing& cy«lc oI'April 201 '&.

3 ol lO



I li« I';irtiii iii rii;inil ri«i&t»r»«nd th;it thi first di&lliirs r««oiir«il in tli«

sii««i»iiin t))«li«monthi h»i innin «ith th« tirit hillini «)«I» 1'i&r f)1;ti '011 sh;ill hi;tppli»d to

tlie Ltnd«t-««&Il««t«tf h;ihiri«« io ih;it in Lh» n«st luil pt«&«««tltt)~i' for N('EA(i 'tni Littd«r-«ull««'t«J

hiilan«i 1«tll h» li)r th» pirii)ii INIa) I, 011 thn&uiih April .4(), '01

'I hi' itppri&pri;it« luii I;1«ti&rs Ii&r NL'Li(i(. i tc& «h;ir» puriuarit ti) this N«ttl«m«nt

.Xu&r«»tlt«nt fi&I' th«pit'loJ hii'lllllltii' )) 1th Lit« ttr'it hillitli' «) «li Itl M,'I) () I I «st«IIJilii' tilrouuh

thi last hillin «)«li li)r:april '01' Ltri liitiil h«ft&)) 'il)J ii't Ii)rth in th» t)rit'I' sh»»t «ntitl«il

":IJ)Liiti11«lit loi' I ti«l L111il Eral'Iilhl» I IIX II'i&nin«ilt;il ( oiti. )) hl«h I i tiiiii«hi'il hi'I«to iis I .Nlllhlt:l

C'lass

R «s I «I &.'I 1t I it I

Nt»;ill (. 1«tl«l" ll 4»r«li'i'

iNif«tlitim (i«n«r;II N»r&, i««

I iiriii ( i«tiir;11 Nirs iii
L. i htin

Hase Fuel Cost
(.'omponent

(cents/kQ I I)
&. iN()

&. iN(&

.i. iiN()

I'.I11'Irr)II Ill crit;II Fuel
('ost (:omponent

(cents/Fi'&1&') I)
0.0(&')

i).047
i).03N

().01(&

0

I'otal I 'ucl ('.osts
Facto r.

(cents/k1%'l-l)

'). I h» I':irti»i at.'r«« th« fili'I li1«tiiri ii.t torah fbi)& e iil'««ollslstetlt Nith N. ('. ( L)il«

:%flit. ss &- /-N()s (Nilpp. 01(1). I s«'f)L,'li d «i if.»d iri this piir;i r;iph. thi Piirtii I'urthir;I r»e

th;t1;it));rtiil;ill «ltall»tii'«i u& NL'E&N)hi's hiitorii"tl tu«l «»its r««»1'«I) fot' thi p&'I'li&il i'11illlli

I )i'ir'l»het' ) I 2010. Liri iii)t sttfil««t ti& fill'tlli'I' I««l«)): ho)) «) «I« th» Pl'«&)««L«d ) u«l «osti fi&1' Lh«

pir'ioil h»uiilnltt" Itin(lilt) 1. 011, tttld th«I'i"tlt»i' ih;ill hi Lit) i)p&'tl iiiLli iti liiILlr» fu«I «i)iti

pl&&«««dirt "i h»IJ iitltl»I' th» plo«iilui'i';iti J «I it«t I;I I'it;ihllih&rl Itt N. ( ( oili' . )»I). ss .iiN-, -(N(&i

Llpp. 010). I h» I Lit(1«s a«VII»1«I»di'i' thi1( fh«W' ( . NLltliilli'I pltint n'Ls itihfi'«I Lo iin oil( iL'i

«ctittiloit Lli,'lt i&««ill'I'»il Itl ()0) iii,'I I'i'sLIIL ot till ili't. 'tl'n."11 tll'«. ()RN «i&tiilLI«f«J, 'lll »st»trit) i'

r») I»)) I'Lhe N;u«l«;tr R» ulaturi' (.'i)mnii. »i n s anJ .N('El. (''s r«p«rt. on th«out;I e, ;in I ()RN

«i&nil uiiid th;it N('EA(i ri'ipon J«'ii 'II) f)ro[)ri,'lt»l) .

4 of 10



10. SCI;&(i agrccs to apply any money rcccivcd from liligation, arbitration, or

ncg&oiiat»d settlements with coal suppliers. where ih» dispute is for non-dcliv»ries, d»laults or

other similar non-pcrformanc» issues or for other matters related to or associated with S.C. Code

i4 58-27-865, to reduc» the fuel costs' account(s). SCL'&(I also agrees to provide to the parties

with reports showing S('.F&(&&» cf'forts to seek compensation for non-deliveries, defaults or other

similar non-performance upon rcqucst.

11. SCl.&(1 agre«s io provid» to ORS and SCFUC th» following:

a. Copi»s of the monthly luel recovery reports currently ldcd with thc Commission

and ORS; and,

b. (?uartcrly lorccasts beginning& with the quarter «nding& .lunc 30, 2011 ol thc

cxp»ct»d fuel factor to bc sci ai SCL'&()'s next annual fuel proc»cding& and

SCL'&&i&s historical over (under)-collected balan»e to date. SCL'&(i agrees ii will

put forth its hest cflorts to lorccast the expected fuel factor to be set at its next

annual proceeding. hov cv»r, all 1'arties agree that these quarterly forecasts will

not b» admitted into»v&idcncc in any 1utur» SCL'k(i proceedings.

12. The Pari. ics agree thi» Scttlcmcnt Agrecmeni is reasonable, in the public interest,

and in accordance with law and regulatory policy. This Scttlcmcni Agreement in no way

constitutes a waiver or acccpiance of the position ol any Party concerning the requirements of

S.C. Code Ann. g 58-27-86& in any future proc»»ding&.

13. Further, ORS is charg&cd with the duty to represent the public interest of South

Carolina pursuant to S.C. (."odc I) 58-4-10(B) (Supp. 2010). S.C. Code ~~ Sll-4-10(LS)(1) through

( &) read» in part as 1'ollows

".. . 'public interest' means a balancing of thc following.

(1) Concerns of'th». using and consuming public with respect to
public utility services, regardless of the class of customer;

50) 10



I..conomic development and job attraction and retention in

South Carolina: and
Preservation of the Iinancial integrity of the State's public
utilities and continued investmcnt in and maintenance of
utility facilities so as to provide reliable and high quality
utility services.

14. 'I hc Parties agree to cooperate in good faith with one another in recommending to

the Commission that this Settlement Agreement be accepted and approved by the Commission as

a fair, reasonable. and full resolution in the above-captioned proceeding. The Parties agree to

usc reasonable efforts to delend and support any Commission order issued approving this

Settlement Ag&reement and the terms and conditions contained herein.

15. This written Settlement Agreement contains the complete agrecmcnt ol tlic

I'artics Iherc are no other terms and conditions to which the Parties have agreed. Ibis

Settlement Agreemcnt integrates all discussions among the Parties into the terms of this written

document. I he Parties agree that this Settlement Ag&reement will not constrain. inhibit or impair

their arguments or positions held in future proceedings. nor ivill the Settlement Agreemcnt or

any of the inatters agreed to in it be used as evidence or precedent in any future proceeding. If

the Commission should decline to approve the Settlement Agreement in its entirety. then any

Party desiring to do so may withdraw from the Settlement A& rcement without penalty.

I(i. I his Settlement Agreement shall be interpreted according to South Carolina law

The above terms and conditions fully represent thc agreement of the Parties hereto. Therefore.

each Party acknowledges its consent and a&&reemcnt to this Settlement Agreeinent by authorizing

its counsel to affix his or her signature to this document where indicated below. Counsel s

signature represents his or her representation that his or her client has authorized the execution of

the agrecmcnt. I:acsimile signatures and e-mail sig&natures shall be as effective as original

sig&natures to bind any party. I his document may be signed in counterparts. with the various
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V'E AGREE;

Representing and binding South Carolina Electric & Gas Company

Matthew W. Gissendanner, Esquire
South Carolina Electric & Gas Company
Mail Code C222
220 Operation Way
Cayce, SC 29033

Phone: (803) 217-8141(803)217-5359
1'ax: (803) 217-7810
Emai E chad. burgess(gscana. corn

matthew. gissendannergascana. corn

Mitchell Willoughby, l..'squire

Willoughhy & Hoefer, P.A.
Post Office 13ox 8416
930 Richland Street
Columbia, SC 29202-8416
Phone: (803) 252-3300
Fax: (803) 256-8062
Email: mwillou hb Qwillou hb hoefer. com
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
(Page 1 of 2)

This adjustment is applicable to and is part of the Utility's South Carolina retail electric rate schedules.

FC = EF + GF

S S1

FEC = EEC + GEC

S2

Total Fuel Rate = FC + FEC

Where:

FC = Fuel cost per kilowatt-hour included in base rate, rounded to the nearest one-thousandth of a cent.

EF = Total projected system fuel costs:

(A)

APPLICABILITY

The fuel and variable environmental costs, to be recovered in an amount rounded to the nearest one-thousandth of a cent per kilowatt-
hour, will be determined by the following formulas:

Fuel consumed in the Utility's own plants and the Utility's share of fuel consumed in jointly owned or leased plants.
The cost of fossil fuel shall include no items other than those listed in Account 151 of the Commission's Uniform
System of Accounts for Public Utilities and Licensees. The cost of nuclear fuel shall be that as shown in Account
518 excluding rental payments on leased nuclear fuel and except that, if Account 518 also contains any expense
for fossil fuel which has already been included in the cost of fossil fuel, it shall be deducted from this account.

(B)

(C)

(D)

S = Projected system kilowatt-hour sales excluding any intersystem sales.

GF =

S1 = Projected jurisdictional kilowatt-hour sales, for the period covered by the fuel costs included in EF.

FEC =

Effective Upon Approval by the Public
Service Commission of South Carolina

PLUS

PLUS
Fuel costs related to purchased power such as those incurred in unit power and limited term power purchases
where the fossil fuel costs associated with energy purchased are identifiable and are identified in the billing
statement. Also, the cost of "firm generation capacity purchases," which are defined as purchases made to cure a
capacity deficiency or to maintain adequate reserve levels. Costs of "firm generation capacity purchases" includes
the total delivered costs of firm generation capacity purchased and excludes generation capacity reservation
charges, generation capacity option charges and any other capacity charges.

Customer class variable environmental costs per kilowatt-hour included in base rates, rounded to the nearest one-thousandth
of a cent.

Fuel costs related to purchased power (including transmission charges), such as short term, economy and other
such purchases, where the energy is purchased on an economic dispatch basis, including the total delivered cost
of economy purchases of electric power defined as purchases made to displace higher cost generation at a cost
which is less than the purchasing Utility's avoided variable costs for the generation of an equivalent quantity of
electric power.

Energy receipts that do not involve money payments such as diversity energy and payback of storage energy are
not defined as purchased or interchange power relative to this fuel calculation.

MINUS
The cost of fuel recovered through intersystem sales including the fuel costs related to economy energy sales and
other energy sold on an economic dispatch basis.

Energy deliveries that do not involve billing transactions such as diversity energy and payback of storage energy
are not defined as sales relative to this fuel calculation.

Cumulative difference between jurisdictional fuel revenues billed and fuel expenses at the end of the month preceding the
projected period utilized in EF and S.



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY ELECTRICITY

ADJUSTMENT FOR FUEL AND VARIABLE ENVIRONMENTAL COSTS RETAIL RATES
(Page 2 of 2)

EEC =

GEC =

S2 = The projected jurisdictional customer class kilowatt-hour sales.

The appropriate revenue-related tax factor is to be included in these calculations.

FC Rate + FEC Rate = Total Fuel Rate
Residential 3.586 0.069 3.655
Small General Service 3.586 0.047 3.633
Medium General Service 3.586 0.038 3.624
Large General Service 3.586 0.016 3.602
Lighting 3 586 0 000 3 586

Customer Class

The projected variable environmental costs including: a) the cost of ammonia, lime, limestone, urea, dibasic acid, and
catalysts consumed in reducing or treating emissions, plus b) the cost of emission allowances, as used, including allowances
for SO2, NOx, mercury and particulates minus net proceeds of sales of emission allowances, and c) as approved by the
Commission, all other variable environmental costs incurred in relation to the consumption of fuel and air emissions caused
thereby, including but not limited to environmental reagents, other environmental allowances, and emission related taxes. Any
environmental related costs recovered through intersystem sales would be subtracted from the totals produced by subparts a),
b), and c).

These environmental costs will be allocated to retail customer classes based upon the customer class firm peak demand
allocation from the prior year.

Cumulative difference between jurisdictional customer class environmental fuel revenues billed and jurisdictional customer
class environmental costs at the end of the month preceding the projected period utilized in EEC and S2.

FUEL RATES BY CLASS

The total fuel costs in cents per kilowatt-hour by customer class as determined by the Public Service Commission of South Carolina in
Order No. ____-___ are as follows for the period May, 2011 through April, 2012:

Lighting 3.586 0.000 3.586

Effective Upon Approval by the Public
Service Commission of South Carolina
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